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f^oducorj  B8  (4-19)  —  Vat]  Up 
VAIIiO*Aciosl'Dnt«Bl>rouuiuii 

PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  30th  day  of  December.  2009,  between  MARK  E.  BLQHS  AMD  LISA  BLQN3,  TRUSTEES 
FOR  THE  BLOHS  TRUST  DATED  MARCH  11,  1991,  5860  Conotia  Avenue  ff400.  Woodland  Hills.  CA  91367  as  Lessor,  and 
PALOMA  BARNETT.  LLC.  1021  Main  Street.  Suite  2600,  Houston,  Texas  77002-fie«Kis  Lessee.  All  printed  portions  of  this 
lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisionsjincluding  the  completion  of  blank  spaces! 
were  prepared  jointly  by  Lessor  and  Lessee.  it6&£> 

1      In  consideration  ol  a  cash  Iwws  in  hnriu  paid  and  ihe  covenants  herein  contained.  Lessor  heioby  grants.  leases  and  lels  exclusively  to  Lessee  Ihe  fallowing 
described  land,  hereinafter  called  leased  premises 

1.137  acres,  more  or  lose,  situated  Inlho  John  W  Gorbolt  Survoy,  A- 607,  and  being  Lot  2AR2,  Block  1DR,  a  Revision  of  Lol2A,  Block  10R 
of  Harvest  HIIIsJlCAddition,  alk/a  Harvest  Hills  lit  an  addition  to  the  City  of  Arlington,  Tarrant  County,  Texas,  according  to  the  map  or  plat 
thereof  recorded  In  Cabinet  A,  Slide  11372,  Doed  Records  of  Tarrant  County  Texas. 


Electronically  Recorded 

Official  Public  Records 


Suzanne  Henderson 


In  Ihe  Caunly  ol  TARRANT.  Stole  ol  TEXAS,  containing  1.137  moss  acres,  nioie  or  loss  (including  any  interests  uiornin  wiiicn  l  essor  may  tiereall'y  ac-pum  t>y 
reversion,  pruscnplion  or  otherwise),  lor  the  purpose  ol  exploring  lor,  developing,  producing  and  maikeling  oil  and  gas.  along  Willi  all  hydrocarbon  and  nan  hyrtiucnihuii 
substances  produced  in  association  (herewith  (including  geophysical/so  Ismlc  operations).  Tim  Ifiirn  "gas-  as  used  herd  in  mcUidos  holum.  Mr  lion  dioxrdn  and  ottiei 
commercial  gases,  as  well  as  hydrocarbon  gases  In  addilion  lo  I  lis  above  described  leased  promises.  Ilns  lease  also  covers  accretions  anil  any  smn)  slops  or  panels 
ol  land  now  oc  horealter  owned  by  Lessor  which  are  contiguous  oi  adjacent  lo  Iho  al>ovn  described  leased  premises,  and.  in  consideration  o'  llic  nloiciiieiilioned  cash 
bonus.  Lessor  agrees  lo  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  lor  a  more  complete  or  accurate  description  ol  Hie  land  so  covered 
For  Hie  purpose  of  determining  tire  amount  ol  any  shut-in  royalties  hereunder,  (he  number  of  gross  acres  above  spocihed  shall  he  deemed  cor  reel,  whether  adiiali'/ 
more  or  less. 


2.  This  lease,  which  Is  a  "paid-up"  tease  requiring  no  ranlals.  shall  be  m  loicu  lor  a  primary  Icrm  ol  Three  <3I  years  Irani  mo  date  horuul.  and  ioi  a\  lung 
Ihoreuller  as  oil  or  gas  or  other  substances  covered  Iwrehy  are  producad  in  paying  quantities  Iron)  Iho  Icasod  premises  or  tiom  lands  ponied  therewith  oi  [his  lease  >s 
otherwise  maintained  In  ellect  pursuant  lo  Die  provisions  hereof 

3.  Royalties  en  oil,  gas  and  oilier  substances  produced  ana1  saved  hereunder  shall  lie  paid  by  Lessee  le  Lessor  as  follows  (a)  For  oil  and  other  liquid 
hydrocarbons  separated  at  Lessee's  separator  lacilitics,  (he  royally  shall  bo  twenty  flyo  percent  (2S%)  ol  such  production,  lo  be  delivered  at  Lessen  s  opiinn  in 
Lessor  at  Ihe  wellhead  or  to  lessor's  credit  nl  tlio  oil  purchaser's  transportation  facilities,  piovided  thai  Lessen  shall  have  Iho  cuuliriuiug  right  to  pwciiasi!  sin.ii 
production  at  the  wellhead  market  price  (hen  prevailing  in  the  same  field  (or  if  Ihoio  is  na  such  price  then  prevailing  in  Hie  same  held,  then  in  (bo  nearest  held  in  wluUi 
there  is  such  a  prevailing  price)  for  production  el  similar  grade  and  gravity,  (b)  lor  gas  (including  caslnghead  qua)  and  alt  oilier  substances  covered  hereby,  the  royally 
shaH  be  twenty  live  percent  (2S%)  ol  Hie  proceeds  realized  by  Lessee  horn  the  sale  the  roof,  less  a  piopoilionalo  part  ol  ad  valorem  lanes  and  pioducliun. 
severance,  or  oilier  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  oiherwiso  marketing  such  gas  or  oilier  substances,  provided  mat  l.i>»ci! 
shal  havo  the  continuing  rigid  to  purchase  such  production  nl  Ihe  prevailmg  wellhead  market  price  paid  ioi  production  ol  similar  quality  in  Ihe  same  Held  (oi  it  Ilium  it  no 
sucfi  price  then  prevailing  In  the  same  lield.  Uteri  in  lite  nearest  field  in  which  there  is  such  a  prevailing  puce)  pursuant  to  coiupaiabto  purchase  contracts  entered  into  on 
Iho  same  or  nearest  preceding  dale  as  the  date  on  which  l  essee  commences  its  purchases  hereunder,  and  (c)  d  al  the  end  ot  the  primary  leim  or  any  line  ihomnher 
one  or  more  wells  en  Iho  leased  premises  or  lands  pooled  (herewith  are  capable  ol  oilfiei  producing  oil  or  gas  or  oilier  substances  covered  hereby  in  paying  guantiliei. 
or  such  wells  ore  wailing  on  hydraulic  fracture  stimulation,  bul  such  well  or  wells  are  cither  stmt-in  or  prcxtiiclion  therefrom  is  not  being  sold  by  Lessee,  such  won  or  wells 
shall  nevertheless  be  deemed  to  bo  producing  m  paying  qunnhlies  lor  the  purpose  ol  maintaining  tins  tease  II  lor  a  period  ol  an  consccuhve  days  such  well  or  well1;  are 
shul-ln  or  production  Ihorefrom  is  not  being  sold  by  Lessee.  Mien  Lessee  shall  pay  shulin  royally  ot  one  dollai  per  acre  men  covered  by  Ihis  lease,  such  payniruii  lo  Le 
made  to  Lessor  or  lo  Lessor's  credit  in  Iho  depository  designated  below,  on  or  bolero  Ihe  end  of  said  DlJ-day  period  and  thereafter  un  or  boloic  each  iinnivnrsuiy  nl  Hv 
and  of  said  OO-day  period  wlyle  Ihe  wull  or  wells  are  shut-in  or  production  ihorefrom  is  nal  being  sold  by  Lessee,  piovided  that  if  this  tease  is  Wheiwrse  being  maintained 
by  operations,  or  If  pioduclion  is  being  sold  by  Lessee  from  another  well  or  wells  on  Ihe  leased  premises  or  lauds  pooled  Iheiewith.  no  shulm  royally  shall  tie  due  imM 
Iho  end  ol  Ihe  90-day  period  next  following  cessation  ol  such  operations  or  production  Lessee's  failure  lo  prupcily  pay  shut  in  loyally  shall  render  Lessee  liable  lor  the 
amount  due.  bul  shall  net  operalo  lo  loiminato  this  lease 

4.  All  shul-ln  royally  payments  under  tins  lease  shall  bo  paid  or  tendered  lo  Lessor  oi  to  Lessors  credit  in  at  lessor's  address  above  oj  its  success  s. 
which  shall  bo  Lessor's  deposiloiy  agent  for  receiving  payments  regardless  of  changes  In  tho  ownership  of  said  land  All  payments  or  landers  rnay  be  mado  m  currency 
or  by  check  or  by  draft  and  such  payments  or  lenders  to  Lessor  or  to  Ihe  depository  by  <toi»sit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  ot  h> 
Iho  Lessor  al  tho  lasl  address  known  to  Lessee  shall  constitute  proper  poymenl  If  Hie  deposiloiy  should  liquidate  or  bo  succeeded  by  another  insbtulion.  or  lor  any 
reason  fail  or  refuse  te  accept  payment  hereunder,  Lessor  shall,  al  Lessee's  request,  ilchvei  to  Lessee  a  proper  recordable  inshumont  naming  anollinj  institution  as 
depository  agenl  lo  receive  payments. 

5  Except  as  provided  lor  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  ol  producing  in  paying  quantities  (hereinafter  called  'diy  hole  I  on  the 
leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  m  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  ol  uml 
boundaries  pursuant  to  the  provisions  ol  Paragraph  6  or  the  action  of  any  governmental  aulhnnly.  then  ai  tlto  event  this  lease  is  nol  otherwise  being  maintained  <n  i,->rci> 
il  shall  nevertlieless  remain  in  force  if  Lessee  commences  operations  lor  reworking  an  existing  well  or  Ioi  dulling  an  addikonal  well  or  ler  otherwise  uhlainiug  ™  insiijum} 
produclion  on  Ihe  leased  premises  or  lands  pooled  (herewith  wilhin  90  days  alter  completion  ol  operations  on  such  dry  hole  oi  withm  SO  days  alter  such  cessation  "I  all 
produclion  If  al  the  end  of  Iho  piimary  form,  or  al  any  time  tbeteoltei.  Ibis  lease  is  nol  otherwise  being  maintained  in  force  but  Lessee  is  (hen  engaged  in  dulling, 
reworking  or  any  other  operaUons  reasonably  calculated  lo  obtain  or  restore  pioduction  thcrohvm.  W»s  loose  shall  lom.nn  in  ioice  so  long  as  any  one  or  mure  ol  such 
operations  are  prosecuted  with  no  cessation  of  more  than  00  consecutive  days  and  i(  any  such  operations  rosuil  in  Ihe  pioduclion  ol  oil  nr  gas  or  olher  substances 
covered  boieby,  ns  long  thereafter  as  Ihere  is  production  in  paying  quanhtios  from  the  leased  premises  or  kinds  iiooled  therewith  AIIdi  completion  of  a  well  capable  of 
producing  In  paying  guanliKes  hereunder.  Lessee  shall  drill  such  additional  wells  on  Iho  leased  premises  or  lauds  pooled  theiewilli  as  a  roasonahly  prudunl  ooeraloi 
would  d/il  under  the  same  or  similar  circumstances  to  (a)  develop  tho  leased  premises  as  lo  (conations  Ihen  capable  ol  producing  in  paying  quantities  on  Ihe  leased 
premises  or  lands  pooled  Ihciewilh,  or  lb)  to  prated  Iho  leased  premises  Irom  uncompensated  drainage  by  any  well  or  wells  located  on  olhei  lands  not  peeled  therewith 
Theie  Shall  be  no  covenant  to  drill  exploratory  wcTIs  or  any  additional  wells  excopl  as  expressly  provided  herein 

G.  Lessee  shall  have  Ihe  righl  bul  nol  Ihe  obligation  lo  pool  all  or  any  pad  ol  Ihe  leased  premises  or  intemsl  theiein  willi  any  other  lands  oi  mimesis,  as  lo  any 
or  all  depths  or  zones  and  as  lo  any  or  all  subslances  coveiod  by  Ibis  lease,  either  before  or  allor  the  commencement  ol  production,  whenever  I  esnee  deems  it 
necessary  or  proper  to  do  so  in  order  to  prudenlly  develop  oi  operate  Iho  leased  premises,  whether  or  nol  similar  pooling  niilhouly  exists  with  respeel  lo  such  other 
lands  or  interests.  The  unil  formed  by  such  pooling  lor  on  oil  well  winch  is  not  a  houzontal  completion  shall  not  exceed  BO  acres  pies  a  maximum  acreage  loteranco  ol 
10%  and  lor  a  gas  well  or  a  horizonlal  complelion  shaH  not  exceed  DflO  acres  plus  a  maximum  acreage  loleranceol  10%.  piovided  that  a  larger  unil  maybe  formed  toi 
an  oil  well  or  gas  well  or  horizontal  complelion  lo  conform  le  any  well  spacing  or  donsily  paUorn  (hat  may  be  proscribed  oi  peimitled  by  any  governmental  aulhuuly 
Having  jurisdiction  to  do  so.  For  Ihe  purpose  of  the  loiogolng.  U>e  terms  "otl  well"  and  "gas  weir  shall  have  Iho  meanings  prosenbed  by  applicable  law  or  iho  apjvounale 
governmental  aulhonly  or  il  no  dolinilion  Is  so  prescribed,  'oil  well"  means  a  well  Willi  an  initial  gas-on  rabo  of  loss  than  100.000  cubic  leal  per  barret  and  gas  well 
moans  a  well  wilh  an  Initial  gas-oil  ralio  ol  100  000  cubic  feet  or  more  per  barrel,  based  on  M-hour  produclion  losl  conducted  under  normal  producing  conditions  using 
standard  lease  separator  facilities  or  equivalent  testing  oquipmonl;  and  Ihe  term  Tionzonioi  completion-  means  a  well  in  which  Iho  iioiuonlal  component  ol  Itw  yiois 
completion  interval  in  tlie  reservoir  exceeds  Iho  voibcal  compononl  thorooi.  In  exercising  us  pooling  righl*  hereunder.  Lessee  shah  Me  of  record  a  wnlien  doduraK.m 
describing  tho  unit  and  stating  Ihe  effective  dale  ol  pooling.  Production,  drilling  or  reworking  operations  nnywbero  on  a  unit  which  includes  all  or  any  pan  of  Ihe  leased 
premises  shall  bo  Uoaled  as  il  il  were  produclwn.  drilling  or  rewoifcing  opoialions  on  «io  leased  premises,  except  that  Iho  produclion  on  which  I  ossnr  s  loyalty  is 
calculated  shall  be  Ilia!  proportion  ot  the  total  unil  production  which  Ihe  uel  acreage  covered  by  this  lease  and  iiieturfed  in  Iho  unil  bears  to  Iho  total  gross  aoe.ige  m  lie 
unit  but  only  to  the  exlenl  such  proportion  of  unit  produclion  is  sold  by  Lessee  Pooling  m  one  or  more  instances  shall  nol  exhaust  Losseo  s  pooling  rights  heron™ tor, 
and'  Lessee  shall  Have  Ilia  recurring  right  bul  not  Hie  obligalion  lo  revise  any  unil  formed  heiounder  by  expansion  or  contraction  or  both  eilher  heloie  o-  alK-i 
commencemenl  ol  prodiKlion,  in  eider  to  conform  to  the  well  spacing  or  density  pallorn  proscribed  or  penciled  by  the  governmental  authority  having  luusdrct.eu,  o>  to 
conform  lo  any  productive  acreage  dotorminatron  made  by  such  governmental  aullionly  In  making  such  a  levisien.  Lessee  shall  file  ol  record  a  w..«on  lie.Ja  .men 
describing  Ihe  revised  uml  and  staling  tho  elloclive  dale  of  revision  To  Iho  extent  any  poitiou  el  Iho  leased  premises  « included  in  oi  exuded  from  the  ui  il  by  vulee  i. 
such  revhtlou  Hie  propo.tlon  ol  unit  production  on  which  royalkes  are  payable  hereunder  shall  thereafter  bo  adjusted  accoidingly.  In  Ihe  absence  of  production  n  pay  n,j 
guanlibes r  from  a  Ll!  or  upon  peiinanenl  cessation  thereof,  Losseo  may  leuninato  Ihe  u.n.  by  bling  of  .ecord  a  wiilinn  dec.laralion  (lesc.ibmg  the  unit  and  star*  mo 
dale  oftermlnalion.  Pooling  hereunder  shall  nolconslilule  a  cioss-convoyanceol  inleiesls   

7  II  Lessor  owns  less  than  In  full  mineral  eslale  in  alt  or  any  pan  ol  the  leased  premises.  Iho  loyaHtos  and  shin  in  loyalnes  payable  hereunder  lo.  a.  y  v.ei  ■< 
any  part  of  Ihe  leased  premises  or  lags  pooled  (Herewith  shall  be  reduced  lo  (he  proportion  that  Lessor's  interest  m  suet.  PaK  ol  ihe  leased  pienvses  be.iis  u>  U.n  mil 

mineral  e^ta^^ Inter^ st^of JjVe*  'Lessar^r " e  Hereunder  may  bo  assigned,  devised  or  otherwise  traiisloned  m  whole  or  in  part,  by  aieo  and/or  by  depih  or  .woe 
and  Iho  rights  and  obligations  ol  Iho  parties  hereunder  shal  extend  lo  Iheir  rospeclive  Heirs,  devisees,  execulors,  admiinslialurs.  sirccessors  and  assigns  Wo  riinmje  in 
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Lessor's  owners  hip  ah  al  have  llio  olleel  o  I  reducing  the  rights  or  cnJaigmg  Hie  obligations  ol  Lesson  hereunder,  and  no  change  in  owiimshi|>  shall  hi;  hiiidniij  on  Lessee 
unlil  60  days  aller  Lessee  haa  bean  furnished  llio  original  or  certified  or  duly  authenticated  copies  ul  Ihe  dociimouls  establishing  such  change  of  on/uoislnp  to  me 
satisfaction  ol  Lessee  or  until  Lesser  lias  satisfied  Ilia  notification  requirements  contained  m  Lessee's  usual  lorm  of  division  order  In  the  event  ol  Hie  death  ul  ;m/ 
poison  entitled  lo  shul-ln  royallies  heieuiuJer.  Lessee  may  pay  or  lender  such  shulin  royalties  10  Hie  ciedil  ot  ijoccrioul  or  docedenl's  estate  m  the  rieririsilory 
designated  above.  II  at  any  time  Iwro  or  more  persons  are  enlilled  lo  shut-in  royallies  hereunder.  Lessen  may  |)ay  or  tendef  such  shut  in  royallies  to  such  persons  or  lo 
ihelr  credit  In  Hie  depository,  either  jointly  ot  separately  in  proportion  lo  the  mierest  wliicl>  each  owns  II  Lessee  transfers  lis  inleresl  hereunder  in  whole  m  in  jiari 
Lessen  shall  ha  relioyed  ol  all  obligations  Iheroaltor  arising  with  resiiecl  lo  tlie  I'anslened  inleresl.  and  lailme  ol  Ihc  liartsforee  (o  salisly  such  obligations  with  nispaci  la 
Iho  transferred  inleresl  sbaD  nol  alfeel  tl«  rights  ol  lessee  wilh  lospecl  lo  any  interest  not  so  tranaleried.  II  Lesson  transfers  a  lull  or  undivided  micros!  in  an  or  any 
portion  of  llio  area  covered  by  litis  lease.  Iho  oWigalton  lo  pay  or  teiKfer  shiil  m  loyalties  lioieuridnr  shall  bo  divided  holwcen  Lessee  anrl  Iho  transferee  in  ru-oiiniiuin  In 
Ihe  net  acreage  inleresl  in  Oils  lease  Ihon  hoki  by  each. 

0  Lessee  may.  al  any  lime  and  from  lime  lo  time,  deliver  lo  Lessor  or  File  of  record  a  wnllcn  release  of  Ihls  lease  as  10  a  lull  or  undivided  mieresi  in  ,111  ni  ,iny 
portion  of  Ihe  area  covered  by  this  tease  or  any  depths  or  zones  Nib  rounder,  and  shall  thereupon  lie  reliovod  ol  all  a  litigations,  thereafter  arising  with  re'innd.  to  dm 
interest  so  leleesed.  If  Lessee  releases  all  or  an  undivided  Inleresl  in  Ices  than  all  of  Ihe  area  covered  hereby,  t  essee's  obligation  lr>  pay  or  Inndoi  shut-in  royalties  si  1,111 
be  proportionately  reduced  in  accordance  with  the  ncl  acreage  inleresl  retained  hereunder 

10.  In  exploring  lor,  developing,  producing  and  marketing  oH,  gas  and  other  substances  covered  hereby  im  the  leased  premises  01  lauds  pooled  or  muter*  J 
herewith,  tn  primary  and/or  enhanced  recoveiy.  Lessee  shall  have  the  right  of  ingress  and  egress  along,  with  the  right  10  conduct  such  operations  on  the  tensed  pie  in  iscs 
as  may  bo  reasonably  necessary  for  such  purposos.  including  liul  uol  limited  lo  geophysical  operations,  (he  drilling  ol  wells,  and  Ihe  conslruciien  and  11  so  ol  roads 
canals,  pipelines,  tanks,  walei  wells,  disposal  wells.  Injection  wells,  pils.  electric  and  telephone  lines,  power  stations,  anil  other  facilities  deemed  necessaiy  by  Lessee  to 
discover,  produce,  stoie.  treat  aull'or  transport  production.  Lessee  may  use  m  such  operations,  free  ol  cost,  any  oil.  gas,  water  arid'or  olhei  substances  pioducud  on 
the  leased  premises,  except  waler  Irem  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  Item  tlie  leased  premises  01  lands  pooled  therewith 
Die  ancillary  rlglils  granted  herein  shall  apply  (a)  lo  the  onliro  leased  premises  described  In  Paragraph  1  above,  nolvmUislnniling  any  pailint  release  01  olhei  p.uiiiil 
termination  of  I  Ills  lease;  and  lb)  lo  any  oilier  lands  in  which  Lessor  now  or  lieionller  has  aulhoiity  to  grant  such  ligliis  in  Ihe  vicinity  of  Ihe  leased  pieniises  or  lands 
pooled  Iherewith.  When  reguesied  by  Lessor  In  writing,  Lessee  shall  bury  lis  pipelines  below  ordinary  plowrieplh  on  culiiv.ilcil  lands  Mn  wull  shall  he  loeulnd  fes  Hi<i  i 
200  leal  Irem  any  house  or  bam  now  on  Iho  leased  premises  or  oilier  lands  used  by  Lessee  hereuudur.  wiihoul  Lessors  cuuseni.  and  Lessee  shall  pay  101  d.tnwje 
caused  by  its  opeialions  lo  buildings  and  0U101  improvemenls  now  on  Ihe  leased  premises  or  such  other  lands,  And  to  commercial  limber  and  glowing  crops  tin -ion 
Lessee  shall  have  the  rig  111  al  any  lime  to  lemove  its  In  lures,  equipment  and  materials,  including  well  casing,  from  Ihn  lcase<J  premises  or  such  oilier  land:;  •iimm)  Uni- 
term of  this  lease  or  within  a  reasonable  lime  thaieallei 

f  I  Lessee's  obligations  under  lliis  lease,  whether  express  or  implied,  shall  be  suhjeel  lo  at  applicable  laws,  rules,  legulatruns  and  outers  of  any  rjovirumu>jii.ii 
authority  having  |urisdicrjon  including  restrictions  on  die  drilling  and  production  of  wells,  anrl  the  price  ol  oil.  gas,  mid  oilier  substances  cuviircil  hereby  When  dulling 
rowoikinrj,  production  or  oilier  opeialions  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  lo  oblain  necessary  fie  1  mils,  equipment 
services,  malerial,  waler,  eloclriclly.  luel,  access  or  easements,  or  by  fire.  Mood,  adverse  wealber  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  inhui 
disputes,  or  by  inability  lo  obtain  n  sallsfaclory  market  lor  production  or  failure  of  purchasers  or  carriers  to  tatio  or  transport  such  prod  ncl  ion.  or  by  any  olhei  cause  not 
reasonably  wllhln  Lessee's  conliol.  Ihls  lease  shall  nol  teiminate  because  of  such  provenlion  or  delay,  and  al  Lessee's  oplion,  llio  period  ol  such  pievenlion  01  delay 
shall  bo  added  lo  Iho  term  hereof  Lessee  shall  not  bo  liable  lor  broach  ol  any  express  01  implied  covenants  ol  tins  lease  when  drilling,  produclton  m  olhei  upi-iaiuiri^ 
are  so  prevented,  delayed  or  inlorrupted 

12.  In  Ihe  event  that  Lessen,  dumig  Iho  penary  leim  of  this  lease,  teceives  a  bona  fide  oiler  which  Lessor  13  willing  lo  accepl  horn  any  parly  offering  lo 
purchase  from  Lessor  a  lease  coveung  any  or  all  ol  the  substances  covered  by  (his  lease  and  covering  all  or  a  porlion  of  (he  land  described  herein,  with  the  lease 
becoming  effective  upon  expiration  of  this  lease,  Lessor  lieroby  agrees  lo  notily  Lessee  in  writing  of  said  oiler  immediately,  including  111  llio  nolrco  the  name  and  addfess 
ol  Ihe  olforor,  IIki  price  offered  and  all  oilier  poilinenl  lerrns  and  condurons  ol  the  oiler  Lessee,  lor  a  period  of  hltoon  days  alter  receipt  ol  the  notice,  shall  havn  the  priuf 
and  preferred  light  and  option  lo  purchase  (lie  lease  or  part  tfterool  or  inleiesl  liioroin.  covered  hy  die  oiler  at  iho  [Mice  and  according  10  Ihe  (firms  aim  cjiiuldinii-s 
specified  In  Ihe  oiler. 

13.  No  llligatlon  shall  be  Initiated  by  Lessor  wilh  respeel  to  any  breach  or  delaull  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  aller  Lessor  has  given 
Lessee  written  nolica  fully  describing  the  breach  or  defaull,  and  then  only  if  Lessee  fails  lo  remedy  tftc  breach  or  do  In  11  It.  wilhin  such  period  In  Ihe  cvnnl  Ihe  mallei  is 
litigated  and  Micro  is  a  final  judicial  delotmlnal  ion  I  rial  a  broach  or  delaull  has  occurred,  tills  lease  shall  not  be  lorfeilcd  or  canceled  in  whole  or  in  pait  unless  lessee  1:", 
given  a  reasonable  time  aller  said  judicial  determination  10  remedy  Ihe  breach  or  default  and  Lessee  fails  lo  do  so 

1-1  F01  Ihe  same  considoralion  recited  above,  l  essor  hereby  granls,  assigns  and  convoys  unto  lessee,  ils  successors  and  assigns,  a  peipeluai  wbsiul.icc 
woR  bore  Qaseme ill  under  and  through  the  leased  premises  lor  llio  placement  ol  woU  boios  (along  loules  selected  by  Lessee)  lioin  oil  or  gas  wells  Ihe  surface  locations 
of  which  are  situated  on  oHter  tracls  ol  land  and  wlucli  are  not  iitlctvtcd  to  rlovelop  Uio  leased  premises  or  lands  pooled  thercwilh  and  from  which  Lessor  shall  have  uri 
right  to  loyally  or  olhei  benelil.  Such  subsurface  won  bore  easements  shall  run  with  Itie  land  and  suivivc  any  lei  mm  n  lion  ol  this  lease. 

15.  Lessee  hereunder  agrees  Uiat  Lessee  al  Lessee's  oplion  may  |iay  and  discharge  any  laxes.  morigages  or  hens  exlsimg.  levied  or  assessed  on  or  .igamsl 
tire  leased  premises,  I' Lessee  exercises  such  option.  Lessee  shall  be  subrognled  to  Ihe  rights  ol  Iho  puity  10  whom  payment  is  made,  and,  in  addiuun  loiis  olhei  ngbls 
may  roimburse  itself  out  of  any  loyalties  or  shul-n  royalties  olheiwise  payablo  lu  Lessor  beroimdei  In  Iho  evenl  lessen  Is  uinilc  awn  in  ol  anv  claim  mcunsihient  wilh 
Lessor's  (rite.  Lessee  may  suspend  Hie  payment  of  royallies  and  shut-in  luyaitios  hcieundor.  wiihoul  mterusl,  until  Lessen  has  Deen  luinishcd  satisfaciuiy  ei-nluni.c  thai 
such  claim  has  been  resolved. 

IB.  Notwilhs  tan  ding  anything  contained  lo  Ihe  conlraiy  in  tins  lease,  Lessee  shall  nol  have  any  rights  lo  use  Ihe  sin  lace  ril  the  leased  pi(*mbt)s  In  iluiiniy  ui 
other  operations. 

17  Lessor,  and  their  successors  and  assigns,  hereby  granls  Lessee  an  option  lo  extend  (he  pnmaiy  lei  in  of  tins  lease  lot  an  adddionai  peiiCKf  ol  Zero  (0) 
years  from  (he  end  of  Itie  primary  term  t>y  paying  or  iendoiiun  lo  Lessor  prior  lo  Ihc  end  ol  Ihe  primary  lerni  the  same  lionus  con-iiderulion.  Ieun>  and  conditions  .is 
granted  lor  tins  tease. 

10.  II  Is  agreed  between  (he  Lessor  and  Lessee,  lhal,  notwithslamling  any  language  heroin  In  Ihe  conlraiy,  all  oil.  gas  01  other  proceeds  jcriunuj  lu  rim 
Lessor  under  this  lease  or  by  stale  law  shall  be  wiihoul  deduction  lor  Ihe  cost  or  producing,  gnlhcring,  storing,  separating,  heating,  dchydiahng,  compressing,  piucessing 
transpoiting,  and  marketing  tlie  oil,  gas  and  other  products  produced  hereunder  to  Iranslomi  the  pruducl  into  maikolalilo  lorm,  however,  nolwdhstanding  nnylluiii! 
conlamed  herein  to  Ihe  contrary,  any  such  cosls  whicli  result  iu  enhancing  Iho  vnkie  of  (he  markelable  oil.  gns  or  olbor  products  lo  receive  a  heller  pnee  may  tie  deilu-ted 
from  Lessor's  snare  of  produclion  so  long  as  llwy  are  based  on  Lessee's  actual  cosl  ol  such  enhancements.  However,  m  no  evenl  slmli  Lessoi  roceive  a  pm'.e  thit  is 
less  lhan.  or  more  Ihan.  the  price  received  by  Lessee. 


DISCLAIMER  OF  REPRESENTATIONS;  Lessor  acknowledges  lhal  oil  and  gas  lease  payments,  in  Ihe  lorm  ol  renlal,  bonus  and  loyally,  are  market  sensdive  and  may 
vary  dopBiidmg  on  multiple  faclors  and  lhal  this  Lease  is  Ihe  producl  ol  good  Inilh  negotiations  Lessor  understands  that  Ihese  lease  payments  and  terms  am  imai  ami 
thai  Lessor  enleied  inlo  Ihls  loase  wiBiout  dmess  or  undrie  influence.  Lessoi  recognizes  Dial  lease  valnos  could  go  up  of  down  depending  on  niaiket  condtlmns  I  oswi 
acknovrfedgos  lhal  110  represenlalions  or  assuiances  wore  made  iu  Ihe  negotiation  of  tins  lease  lhal  Lessor  would  gel  the  highesl  puce  cr  different  teuns  depending  "n 
fulure  maiket  conditions  Neither  parly  to  Ihis  lease  wJI  seek  lo  altei  Ihc  terms  ol  this  transaction  based  upon  any  differing  lerms  which  Lassen  has  01  may  neiiohate  with 
any  other  lessor sAmI  and  gas  owners 

IN  WITNESS  WHEREOF,  tills  (ease  is  execuled  lo  be  el'eclive  as  of  Hie  dale  first  wnilen  abovn.  but  upon  execuliuu  shall  be  binding  on  the  sig'Mloiy  arnt  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  wheilioi  or  not  tins  louse  has  boon  niecuiod  by  all  parties  hereinabove  n;.™..!  m 
Lesser. 


LESSOR  (WHETHER  ONE  OR  MORE) 

Murk  li/Uloris  mul  l,isn  Klons/iTniMer;  lur  Hie  lilons  jHisl/laifil  Mmclt  1 1.  I'J9I  / 


IVIlllh  r,/tfnnni  IU  ill  I.ISII  (>H'HS(il  mmi;  nil  mi.  unms  ^i  umiwi"1  jumvii  ■  1  .  1  "i  // 

Murk  i:.  llkms.'l'nisliv  I'.mi^  tikms  Imi.m  .laid  MhrIi  I  I.  I')1'! 
I.isn  lilims.  Itiisli'i- liii  llic  llliiii-,  I  nisi  ilitiuit  M.ikIi  II, 


STATE  OF  CrtUcY'^s^/i  _^ 
COUNTY  Of  J  r.c^A-AAf 


ACKNOWLEDGMENT 


'l  itis  ins(ruiiwm  was  atkiiowk-dectl  bclinx-  me  on  llic^^lay  ul'  \Jc/?j_ Zf^^f^y       ^  ^  y<>*>**'  («>  «'* 

dalcd  March  II,         antl  IJsn  H  Ions,  Trustee  fur  I  lie  likins  Trust  (littfd  ftfiir^f  nflWUm  lnjfalliif  siiiil  trust. 


ItlllllS  1 1  list 


C.  ENGLISH  I 

Commission  #  1848536  t 

Notary  Public  •  California  | 

gj^r        Los  Angeles  County  | 

jT .  .Mf  I0?"!'  Ei  p,ifes  Mav  If it 


Kiiliity  I'tiblic.  Sliiloi 
N'iHiiiv's  Primed  Nriinc, 

CiimmiihSmn  Injures:     b.'/fc-  /-..-> 
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